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Disclaimer

The information and opinions contained in this document
have been compiled by KORDSA Teknik Tekstil Anonim
Sirketi (the “Company”) from sources believed to be reliable
and in good faith, but no representation or warranty,
expressed or implied, is made as to their accuracy,
completeness or correctness. No undue reliance may be
placed for any purposes whatsoever on the information
contained in this presentation or on its completeness,
accuracy or fairness. This document may contain forward-
looking statements by using such words as "may", "will",
"expect”, "believe", "plan" and other similar terminology
that reflect the Company management’s current views,
expectations, assumptions and forecasts with respect to
certain future events. As the actual performance of the
companies may be dffected by risks and uncertainties, all
opinions, information and estimates contained in this
document constitute the Company’s current judgment and
are subject to change, update, amend, supplement or
otherwise alter without notice. Although it is believed that
the information and analysis are correct and expectations
reflected in this document are reasonable, they may be
affected by a variety of variables and changes in underlying
assumptions that could cause actual results to differ
materially.

The Company does not undertake any obligation, and
disclaims any duty to update or revise any forward
looking statements, whether as a result of new
information or future events. Neither this document nor
the information contained within can construe any
investment advice, invitation or an offer to buy or sell the
Company and/or Its group companies’ shares. The
Company cannot guarantee that the securities described
in this document constitute a suitable investment for all
investors and nothing shall be taken as an inducement to
any person to invest in or otherwise deal with any shares
of the Company and its group companies. The
information contained in this document is published for
the assistance of recipients, but is not to be relied upon
as authoritative or taken in substitution for the exercise
of judgment by any recipient. You must not distribute the
information in this document to, or cause it to be used
by, any person or entity in a place where its distribution
or use would be unlawful. Neither the Company, its board
of directors, directors, managers, nor any of Its
employees shall have any liability whatsoever for any
direct or consequential loss arising from any use of this
document or its contents.
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Global Footprint

810 patent application
183 patents

4 continents ~4,500 2 R&D
12 facilities employees Centers

WE REINFORCE LIFE
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YE 2019 Highlights

Sales

EBITDA*

EBITDA* Margin (%)
Composite Revenue

TL Financials (MTL)
YE2018  YE2019
3,947 5,137
621 747
15.7% 14.5%
269 760

Our updated company quidance for financial year 2019 is as follows:

=  Revenue : 30%-40% TL basis; 10%-15% USD basis
=  FEBITDA : 20%-25% TL basis; 2%-5% USD basis
= Composite business segment revenue : 130-135 MS

YE 2019

Highlights

Tire cord fabrics (“TCF”)

Decrease on growth rates in both
automotive and tire reinforcement
market

Shrinkage on prices and margins

Strong EM currencies against USD
and EUR

Finalized polyester yarn line
investment in the second quarter
in Izmit Plant

Launched CoKoon

EBITDA* = Gross Profit — OPEX + Depreciation/Amortization

YE 2018
30.2% 820
20.3% 129

-120 bp 15.7%
183.1% 56

* Finalized the acquisition process of
Axiom Materials

e Effects of B737 Max issues on
Boeing

* Merger&Acquisition in this sector
* 134 MS revenue contribution

USD Financials (MUSD)

YE 2019
906 10.5%
132 2.1%
14.5% -120 bp
134 140.3%

* 2.6 MS revenue contribution due
to shrinkage on Turkish
construction industry

* Increase on export activities
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Segment Reporting

Dec’19 Revenue Split

EMEA
%30

©

By Region

SA
%11

NA
%33

TCF & Yarn
%81.9

Ny

By Product

Other Ai, Composite

7%3.3 %14.8

%35

©

By Region

SA

%12 NA

%24

EMEA

Dec’18 Revenue Split

TCF & Yarn
%90.4

Ny

By Product

Other /’?

%2.8

Composite
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Market Dynamics - Tire

Global Automotive Market (Munits) Global Tire Market (Munits)

® APAC ex. China ® China » EMEA = North America South America m APAC ex. China ® China ® EMEA = North America South America
===, o Growth 19 vs 20: -1.0% Growth 19 vs 20: 0.8%
I'_==9=il=1==_” 1 89.3 Ei I i
o= | 88.4 ! 11,717 i
34 [ [
m 3.4 3.3 62.7

499.9

2018 2019E 2020E

Tire Reinforcement Market (NY6.6-ktons) Tire Reinforcement Market (PET-ktons)
Growth 19 vs 20: 0.3% Growth '19 vs '20: 1.2%
= Supply Demand ® Supply Demand
824.0
793.0
414.0 430.0 430.0 783.0
668.0 673.0 681.1
336.0 336.3 337.3 E
)]
2018 2019E 2020E 2018 2019E 2020E
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RM Price Drivers - Tire

NY Raw Material Trend (Indexed)

* Benzene: Spot prices are expected to

320 ..l e ' ' A .
Benzene #-- Propylene Butadiene Crude Oil move in slight contango through the
270 beginning of 2020.
Forecast * Asia propylene prices continued to slide
220 in December due to ample suppyl.
170
120 A Al Ry o, T TS .
‘\'...‘- N e .o_'. ."‘...’.v N AA‘ ‘-A"‘ “A A“.. ..,--- oo ® s oF
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70 ""A-A*A-A*A“‘*"“ Ay makt fax *“h’"‘*"‘un-‘*‘"*"‘
20

Jan-15 Aug-15 Mar-16 Oct-16 May-17 Dec-17 Jul-18 Feb-19 Sep-19 Apr-20 Nov-20

PET Raw Material Trend (Indexed)

200 ...... MEG Asia Contract --#-- PX Asia Contract PTA Asia Contract Crude 0il Dubai

e Based on the market report, polyester
raw material prices are expected to

180 W
:4.‘_‘ Forecast decrease within 2020.

120 ,.A'A.:S-‘.. ‘(.:*‘ ‘.;‘)3.‘:‘:?‘ ..-’ Sereen® ... 1
100 &% VEakag
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40
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Customer Concentration for Tire Segment

® Global Players Regional Players Emerging Players = Others

22%

4% 5% 5% 1%

65%

2016 2017 2018 2019
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Market Dynamics — Composite

Market Size ($M) — Global Carbon Fiber

2018

2019E

m Value (MS)

m Volume (M |bs)

2020F

Market Size ($M) — Prepreg

205

2018

218

2019E

m Value (MS)

® Volume (M lbs)

2020F

2021F

2021F

CAGR ‘18-’22 value : 7.4%
CAGR ‘18-’22 volume : 11.7%

52

2022F

CAGR ‘18-’22 value : 5.0%
CAGR ‘18-’22 volume : 5.9%

258
I
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10

THE REINFORCER



Composite Segment Additional Info

Our main strategy is firstly to penetrate in
intermediate section in the composite value-

chain.
* Composite use in aerospace & automotive is
Pre-cursor increasing, due to improved material

Component properties and weight savings over
CE Fabric FDI, TPI . .
Manufacture conventional materials

* Total composite investment accounts apprx.

Resin & Adhesives
Core  AHT 310 MS

-
. % Potential for geographic / sector-specific value o
NA Composite Revenues* (MS) creation ROIC > WACC + 1-3%
Growth potential > Real GDP growth v
158.4 Emerging stage of life-cycle v
" ®2019 - Actual Transferability of current compentencies v

#2019 - Valuation
Expectation

136.5

2019 - Actual 2019 - Valuation Expectation

* 2019 Full year performance of entities reqgardless of joining time to Kordsa

KORDG)
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Update on YE 2019 Results g UL

| X nmié,p_"‘
Key Financials e S

TL Fmanaals(MTL) uUsD Fmanaals(MUSD) . . i
YE2018  YE2019 YE2018 YE2019 A

Sales 3,947 5,137 30.2% 820 906 10.5%
Gross Profit 794 987 24.4% 165 174 5.6%
Gross Margin (%) 20.1% 19.2% -1 pts' 20.1% 19.2% -1 pts'
OPEX (%) 7.9% 8.7% 1 pts' 7.9% 8.7% 1 pts'
Operating Profit 525 614 16.9% 109 108 -0.8% °
Operating Profit Margin (%) 13.3% 12.1% -1 pts' 13.3% 12.1% -1 pts'
EBITDA* 621 747 20.3% 129 132 2.1%
EBITDA* Margin (%) 15.7% 14.5% -1 pts' 15.7% 14.5% -1 pts'
Net Income 339 378 11.8% 70 67 -5.1%
Effective Tax Rate (%) 17.8% 18.5% 0 pts' 17.8% 18.5% 0 pts'
Net Income (%) 8.6% 7.4% -2 pts' 8.6% 7.4% -2 pts'
EPS (TL/100 shares) 1.50 1.75 16.2% 0.31 0.31 -1.4%

III\.EE}MS

fIrEisIn

P S S . <
P ——

* EBITDA Calculation: Gross Margin-OPEX+Dept & Amort

TRRRRANERD

Kordsa continues to perform well based on its value strategy

Confidential 12



Update on YE 2019 Results

Key Balance Sheet Items

TL F|nanC|aIs (MTL)

usD F|nanC|aIs (MUSD)

LEARAREENR
w 9

YE 2018 YE 2019 A YE 2018 YE 2019
Cash and Cash Equivalents 131 730 599 25 123 98
Account Receivables 830 969 140 158 163 5
Inventories 1,048 1,231 183 199 207 8
Other Current Assets 140 145 5 27 24 -2
PPE & Intangibles 2,233 2,908 675 424 490 65
Investment Property 115 138 23 22 23 1
Goodwill 172 882 710 33 148 116
Other Non-Current Assets 162 168 5 31 28 -3
Account Payables 572 620 48 109 104 -4
Total Debt 1,519 3,029 1,510 289 510 221
Short Term Debt 994 1,796 802 189 302 113
Long Term Debt 525 1,233 708 100 208 108
Other Liabilities 400 702 302 76 118 42
Net Debt (Cash&Cash Equ. Excluded) 1,388 2,299 911 264 387 123
WCAP Turnover 3.35 3.54 3.35 3.54
Net Debt / EBITDA 2.23 3.08 2.04 2.94
Confidential 13
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Update on YE 2019 Results I'ﬁ g

@'{ mllié,p“' £
Free Cash Flow e T =

(in TL million, unless otherwise stated) YE 2018 YE 2019 -
338 706 368

Cash Flows From Operating Activities

Net Income 339 378 40
Depreciation & Amortization 140 206 67
Change in Working Capital -510 -314 196 -
Other Adjustments 370 435 65
Cash Flows From Investing Activities -703 -1,162 -459
Maintenance CAPEX -214 -163 52
M&A Investments -488 -999 -511
Free Cash Flow* -365 -456 -91
i X -
o '-Hh
1 I q E ﬂ | i
ARRERLAEL
.__ e 71_3[-}!!”
=

* FCF: EBIT(1-Tax Rate) + Depreciation & Amortization - Change in Net Working Capital - Capital
Expenditure. It can also be calculated by taking operating cash flow and subtracting capital expenditures. -
FCF ( operational cash flow- capex)

KORDOL
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Operating Profit Bridge - MTL

191.4 &0 e
]
- 81.0 92.6
36.5
525,4
2018 Act Sales Price Raw Material Conversion Cost Volume & Mix Operating Composite Other Fx on COP 2019 Act
Price (Incl. Idle Mill) Expenses (*) Segment

COP Increase

(*) TL 15,7 MTL (2,6 MUSD) increase originating due to amortisation of identified intangibles at acquisitions
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What we have for Sustainability

\ Global

g Reporting G Rl
Initiative™ \ .- =

A _
CDP

SUSTAINABILITY DISCLOSURE INSIGHT ACTION

| R | e
BL . - {I.__ 2019 INTERNATIONAL
s - i ARC AWARDS
= 33rd ANNUAL CELEBRATION OF THE WORLD’S BEST ANNUAL REPORTS

2018 INSPIRE AWARDS 2018 INSPIRE AWARDS
CORPORATE PUBLISHING COMPETITION CORPORATE PUBLISHING COMPETITION S l LVL[{ WINNLR

Kordsa Teknik Tekstil A.S. Kordsa Teknik Tekstil A.S. Sercom Consiting

Sercom Consulting Sercom Consulting Kordsa AS.

Kordsa 2017 Sustainability Report
is recognized for developing one of the is presented with the
Top 100 Corporate Publications Platinum Award
n a, H‘e Kordsa ;. 12016 for excellence within rl;io;v:u C f
/7 d ﬁluwlm)l{uw
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2020 Insights and Our Priorities

2020 Insights

d Trade-war effects

[ Corona-virus effects

 Shrinkage in automotive industry

(d High competiton in tire reinforcement market
J Boeing Programs

Our Priorities

1 Post Merger Integration for Axiom Materials Inc

1 Potential M&A targets for Europe

J Sustain our current position on high value added customers (Big6)
 Develop structure of thin film&flexible electronics

(1 People — talent management to support growth

)
e
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2018 — 2019 Financial Trend (MTL)

- 2017
s 33]
—— R, FU—
212
...... EBITDA 178

--#--Net Income (parent)
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YE 2019 Highlights (FX Rates)

Jan'l19  Feb'19 Mar'19 Apr'l9 May'19 Jun'l9 Jul'l9 Aug'l9 Sep'l9 Oct'l9 Nov'l9 Dec'19

=== USDTRY (end rate) === EURTRY (end rate)

6.62 6.60 6.55 6.44 6.38 6.65

. e e o oo 6.21 6.18 6.32 e
6-03 6-03 &@G¢ = QQQQ c:ac:@ahama acc::.:mamm.:@¢¢
I==n=|=.=.c.¢¢a =X oS ggoe

-I-I‘I--l"'-
AR R R RN *"“‘ 5.63 5'93 5'92 5.76 5-57 5'81 5.66 5'74 5'74

5.28 5.29

umd

5.94

l.....‘--.-Il""..."'llll‘--.lIIIl.l‘llll.....l‘ll"'---

Jan'19 Feb'19 Mar'19 Apr'l9 May'19 Jun'l9 Jul'l9 Aug'l9 Sep'l9 Oct'19 Nov'l9 Dec'19

=== [ndexedUSDBRL (end rate) == IndexedUSDTHB (end rate) <==# =IndexedUSDIDR (end rate)

115.67
113.32 114.03 Lok

. L j
10064, 11037

10670 10803  107.91 . LR ‘e
pdnmmsnnnrnaR sk, 104.94 103(19."'
102.37 o027 10222y 54 a0 P 101.17
100.00 eeacttt 10122 | 1Q1.02 g 10 AYT gt ' 100.72 100.21 98.78
aaprili e o G s - S ™ g - . - B e e P 99.55 — —m .
100.00 9953 lo1g1 10220 10163 ScecoS-®cccaccccaao T .
' 100.74 ' 98.39 98.56 98.07 97.91 we= ceeew

96.60 96.74 96.51
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