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OUR VALUES

Ethics
Customer
Focused

Open
Minded

Results 
Driven 

Global
Collaboration

Continuous
Improvement

SHE

OPERATING
EXCELLENCE

OUR VISION
Agile Kordsa Global in High Value

Businesses for Sustainable Growth

HIGH VALUE
BUSINESS

FOUNDATIONS

PILLAR INITIATIVES

New Products for 
“Green Performing”
Tires

Product and Service
Quality Leadership

Profitable Growth for
Tire Industry

Competitive Cost

Lean and
EfficientProcesses     

Agile and
Entrepreneur Teams

New Businesses
Beyond Tire 

GROWTH

KORDSA GLOBAL’S STRATEGY HOUSE
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WE INCREASED OUR PROFIT BY 59% IN 2015
PROFITABILITY

CHARTS

2014

SALES REVENUE (MTL) GROSS PROFIT OPERATING PROFIT

2000 500 200

2015 2014 2015 2014 2015

1.569

1.735

234

315
107

171
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KORDSA GLOBAL IN BRIEF

TIRE CORD FABRIC

TIRE REINFORCEMENT TECHNOLOGIES

YARN

NEXT GENERATION 
FABRICS

SINGLE END CORD

Nylon ("NY") and 
polyester ("PET") 

based tire reinforcement 
fibers and fabrics for 
radial and bias tires

Textile reinforcement 
materials for green tires 

High performance 
monofilaments

Highly engineered hybrid 
cords with superior 

properties

Used for tires, industrial 
automotive hoses, 

conveyor belts and for 
other industrial 

applications
  

TARGET
MARKETS

HEDEF
PAZARLAR

High-resistance, high-density industrial nylon yarn
High-resistance industrial HMLS

High-density technical polyester yarn

Mechanical Rubber
Goods (MRG)

 

Hoses

V  Belts

Passenger cars / SUV Aircraft

Light Commercial Heavy Vehicle Agricultural Vehicles

OTR

TARGET
MARKETS
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CONSTRUCTION
REINFORCEMENT

TECHNOLOGIES

INDUSTRIAL 
FABRICS

FABRICS AND 
PREPREGS

MACRO – MICRO 
FIBER

Carbon fiber, aramid, hybrid 
fabrics

High added value 
thermoplastic and thermoset 

prepregs

Production technologies for 
composite materials

Macro and micro fibers to 
reinforce concretes used for 

tunnels and floor. 

Reinforcement materials 
against earthquakes

Chafer fabrics, liner and 
membrane fabrics  

COMPOSITE 
TECHNOLOGIES

Mechanical Rubber
Goods 

 

Hoses

V Belts /
Conveyor Belts

Automotive Aerospace

Sports 
Equipments

Wind
Turbins

Floors

Tunnels

TARGET
MARKETS

TARGET
MARKETS

TARGET
MARKETS
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“The companies of 
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Mehmet Pekarun
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James Thomas Del Piano
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SAFETY, HEALTH AND ENVIRONMENT

COMMITMENT TO THE ETHICAL VALUES

CUSTOMER FOCUSED

OPEN MINDED

RESULTS DRIVEN

GLOBAL COLLABORATION

CONTINUOUS IMPROVEMENT

VISION

OUR VALUES
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We believe that all occupational and environmental accidents may be prevented.
 Our target is to create a 100% accident-free and safe work environment and to produce 0% waste.

We are 100% committed to our ethical values conducting our relationships with our employees, 
shareholders, clients, suppliers, business partners, competitors, environment and society.

We grow together with our customers who prefer us as their strategic technology  partner and 
we offer them innovative,  accurate and custom made solutions.

Innovation is in our genes. We continuously develop new products, 
technologies and processes through our more than 40 years of experience.

As the leader of global Nylon 6.6 market and a company continuously creating value for its shareholders, 
we provide our customers with the highest quality services. Our technologies reinforce one car tire out of 
every three, one plane tire out of every two.

We retrieve our power from global cooperation benefiting from benchmarks of
our factories spanning globally.

We continuously enhance all our processes within our organization through our
customer focused approach and total quality management.
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NY6.6, TCF PET, SEC, TCF

302
MILLION TL MILLION TL

250

NORTH AMERICA
ANNUAL TURNOVER

SOUTH AMERICA
ANNUAL TURNOVERGLOBAL FOOTPRINT
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NY6.6, PET, TCFNY6.6, PET, SEC, TCF, SnFR

MILLION TL
513

MILLION TL
669

ASIA PACIFIC
ANNUAL

TURNOVER
EUROPE, MIDDLE EAST,

AFRICA ANNUAL TURNOVER
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Kordsa Global continued to maintain its leadership in the high-density Nylon 6.6 cord fabric market 
in 2015, and was positioned as one of the leaders in the market for Polyester HMLS cord fabric.
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GREEN TIRE CORD FABRIC

               MAXIMUM SENSITIVITY

          FOR THE ENVIRONMENT
    WITH NEW RF-FREE
ADHESIVE DIP SOLUTION
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Kordsa Global was ranked as the most successful R&D center in all industries by the Ministry of Science, 
Industry and Technology and ranked as the best R&D in textile industry for the third time in a row.

1. Chemicals Platform

2. Industrialization and Approvals Platform

3. Rubber Reinforcement Platform

4. Yarn and Construction Reinforcement Platform

5. Global Quality Platform

6. Composite Reinforcement Platform

7. Global Engineering Platform
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Turquality Incentive Program

2014

2015
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Kordsa Global placed 
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February 
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NY66
HMD 
Adipic Acid
NY66 Salt
NY66 Chip

RAW MATERIALS
HMLS PET 
PET Chip

PRODUCTION PROCESS

POLYMERIZATIONRAW MATERIALS SPINNING YARN TWISTING WEAVING DIPPING

CAP PLIES

RADIAL PLIES

SPECIAL PRODUCTS AND TECHNOLOGIES

PRODUCTS
NAYLON 6.6 PET HMLS

 T728
 T802
 T728 SEC

 SA164
Technical Yarn

 SA147
Airbag Yarn

2G-HMLS
3G-HMLS
4G-HMVLS

AA&NAA

 A tire is a highly complex composite with c.40 components working under dynamic conditions.

 NY66 typically used in cap plies; PET typically used in radial plies.

NY66 YARN

PET YARN

Continous
Polymerization
Batch
Polymerization

TIRE
CORD
FABRIC
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Easy Production, Low Cost

High Performance
Hybrid Cord Solutions

High Protection
Protective Tire Shield 

Product highlights include:

Areas of application:
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Technology leadership...
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3.745
Erkek  Doktora

VISION

MISSION

To position the Human Resources function as a critical “business partner”
for Company’s  other corporate functions; to provide top quality services
at world standards to internal customers; and to create a company that
is an“employer of choice”.

To attract talents and
lead them in shaping 
the future of 
the Company

To create a positive 
organizational 
climate

To support the
empowerment
of employees and
guide their
development

To develop, implement
support programs-processes
that ensure stakeholder
satisfaction
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HR Strategies
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 01 January 2015 - 31 December 2015 Accounting Period

Trade Title     : 

Quarter Name     : 

Contact Adress     : 

Telephone     : 

Fax     : 

Addresses of Production Facilities:

Electronic Mail Address         : 

Web Address             : 

Registration Date         : 

Mersis No    : 

Trade Registration Number : 

Registry of Commerce           : 

Tax Office       : 

Tax No       : 

Trade Title    : 

Contact Adress    : 

Fax    : 

Electronic Mail Address         :

Trade Registration Number : 

Tax Office      : 

Registration Date        : 
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Capital and Partnership Structure 

Registered Capital: 500.000.000,00 TL 

Paid Capital: 194.529.076,00 TL

Partners Owning more than 10% of Company Capital 

Briefly Kordsa Global:

Main Area of Activity of Kordsa Global:
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Board of Directors: 

 
 

1

3

5

-

-

Senior Management: 

 

1

3

5

11
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Collective Contract Applications:

2.2. Faaliyet Raporu,

As of 3rd January 2016, Mr. Bülent ARASLI, the Single End Cord 
Business Unit Director, has been appointed General Manager 
of InterKordsa GmbH Germany within the scope of long-term 
international assignments program. 

Mr. Hakan ÖKER, Human Resources Assistant General Manager, 
resigned from the company as of 3rd January 2016. Ms. Nazan 
KESKIN, Human Resources and IT Director has been appointed to 
replace him by proxy.

                                            



43Kordsa Global Annual Report 2015|

 

1. High performance standards, Business 
Excellence

2. Zero injury, diseases and accident target

.

3. Zero waste and emission target
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4. Protecting energy and natural resources, 
enforcing living quarters
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regard:

 

In 2015 twelve-month period, donations and charities made 
by our Company are as follows:
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Articles of Association  Amendments Made 
within the Period:

2015 2015

315
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Independent Audit Company Amendment:

Issued Stock and Bonds: 

Legislation amendments that may significantly 
affect company activities:
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Kordsa Global;

In this direction;



51Kordsa Global Annual Report 2015|



52 |Kordsa Global Annual Report 2015



53Kordsa Global Annual Report 2015|

2014 Partners Ordinary General Board 
Meeting; 

KORDSA GLOBAL 

people, associations,  foundations,  universities, public institutions 
and organizations which are contributing  to the society in fields of 
education, culture, arts, environmental responsibility and sports; 
in alignment with the principles stipulated in Capital  Market Law 
and Regulations, with a corporate  sense of social responsibility.

All donations and aids made by Management are carried out in 
accordance  with the vision, mission and policies of Kordsa Global 
and are based on the ethical principles and values of the Company. 
Donations and aids can be made in the form of cash or kind.

Total limit of the donations for the fiscal year  is determined by the 
General Assembly. Kordsa Global donates in accordance  with the 
principles mentioned in Donation  and Aids Policy and as per the 
regulations it is subject to. All donations and aids made in each 
fiscal period are submitted for the approval of the shareholders 
with a separate  agenda  item in the General Assembly Meeting of 
the relevant year.

If one or the sum of all donations made in a fiscal year  exceeds 1%

of the total asset value of the latest balance  sheet, a public 
disclosure of materiality  is made.
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At the General Board;

Dividend Distribution Policy;

Decisions Adopted at the General Assembly:
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Primary Dividends    : 9,726,453.80 TL

Secondary Dividends   : 57,775,135.57 TL

Total Gross Dividends   : 67,501,589.37 TL

Excess Reserves    : 3,880,875.07 TL

2013 Dividend Distribution Proposal:

105.243.802,00 
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As 51,640,042.23 TL portion of the distributed gross amount of 67,501,589.37 TL was subject to 19.8% withholding tax, due to 
investment allowance, in accordance with the article 61 of the Income Tax Law, no additional withholding tax shall be applied. For the 

limited taxpayers, and limited corporate taxpayers with the exception of those obtaining dividends with the intermediary of a company 

In other words a withholding tax of 3.5247% shall be deducted from the gross dividends to be paid to fully responsible real persons, limited 
taxpayers, and limited corporate taxpayers with the exception of those obtaining dividends with the intermediary of a company or 
permanent representative in Turkey.

2 March 2015, 24 March 2015   

Gross Dividend Amount and Ratios Distributed in the Last Three Years:

2014 2013 2012

-

-

-
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ABOUT US;       

TECHNOLOGY; 

INDUSTRIES;    
 

PRODUCTION;  

PRESS ROOM;  

PUBLICATION; 

RELATIONS;       
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3. Public Disclosure Methods and Tools,

4. Disclosure of Financial  Statements to the 
Public,

5. Disclosure of Annual report to the Public,

6. Disclosure of Special Cases to the Public and 
Authorized Persons,

7. Persons Authorized to Make Disclosure to the 
Public,

8. Persons With Administrative  Responsibility 
and List of Persons

Having Access to Internal  Information,

9. Communication with Capital Markets 
Participants,

10. Unfounded News in the Market,

11. Delaying Disclosure of Internal Information  
to the Public,

12. Meetings and Interviews Made with 
Investors and Analysts,

13. Disclosure of Future Assessments to the 
Public,

14. Silent Period,

15. Market Abuse,

16. Kordsa  Global  Web Site.                         

Briefly Kordsa Global Information Policy;

1. Purpose 

2. Authorization and Liability 
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Global Human Resources
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Global Human Resources Mission 

Principle Liabilities of Global Human Resources 
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:

Audit Committee Chairman

Management Committee Member

Early Detection of Risk Committee Member

1. Mehmet Nurettin PEKARUN : 

 : 

Management Committee Member

Early Detection of Risk Committee Member

3. Peter Charles HEMKEN : 

 : 

Management Committee Member

:

Audit Committee Member 

Corporate Management Committee Chairman

Early Detection of Risk Committee Chairman

:
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Audit Committee;

Corporate Management Committee;

Early Detection of Risk Committee;
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Audit Committee

Structure and Liability Fields of the Committee

Committee Meetings

AUDIT COMMITTEE, COMMITTEE MEMBERS AND WORKING PRINCIPLES
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CORPORATE MANAGEMENT COMMITTEE, COMMITTEE MEMBERS AND WORKING 
PRINCIPLES   

Corporate Management Committee Structure and Liability Fields of the Committee 
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Committee Meetings
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EARLY RISK DETECTION COMMITTE, MEMBERS, AND WORKING PRINCIPLES 

Early Detection of Risk Committee

Structure and Liability Fields of the Committee 

Committee Meetings

It has been discussed that any case against expectations of 
Corporate Risk Management in decisions and applications 
of Company Management,

That works of Relations With Shareholders Unit were 
reviewed on the condition of examining associated 
documents and care shown in one-to-one interviews with 
the relevant managers in press meetings held within the 
period, in investor relations,

That risks with high potential affecting the Kordsa Global 
were determined by the Kordsa Global Management 
Committee,

That operations risk analysis studies and country risk 
reports were prepared in all facilities and locations being 
participant of Kordsa Global,

The detected risks were re-prioritized in Kordsa Global 
Executive Committe (ELT) meetings held on 24.02.2015, 
21.05.2015, 21.07.2015, 17.09.2015,  and 20.10.2015,
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Operational Excellence

Growth

determined,

2015 Strategic Targets (SI) and activities (MWB) for 

determined and the results were shared with the 
Committe,

Kordsa Global’s Standard Risk Procedure CFN P007, dated 
01.09.2011 was revised, (in the meeting dated 23 March 
2015, numbered 9)

Kordsa Global Corporate Risk Management 
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DELOITTE TOUCHE TOHMATSU LIMITED
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 Unaudited  Unaudited  Unaudited  Unaudited 

 Notes
31 December 

2015 USD (*)
31 December 

2014 USD (*)
31 December 

2015 
31 December 

2014 

ASSETS

Trade Receivables from Related Parties 27  4.707.001  5.559.342   13.686.077 12.891.559 

Subtotal  285.626.270  355.194.273  830.486.944 823.659.999 

Current Assets  324.909.917  355.194.273 944.708.069 828.045.339 

Non-Current Assets  422.796.721  493.110.085 1.229.323.747 1.143.472.977 

 786.990.283  850.195.487 2.174.031.816 1.971.518.316 

AUDITED CONSOLIDATED BALANCE SHEET AT 31 DECEMBER 2015
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 Unaudited  Unaudited  Audited  Audited 

Notes
31 December 

2015 USD (*)
31 December 

2014 USD (*)
31 December

2015
31 December 

2014
LIABILITIES

Short Term Provisions for Employee Benefits  5.127.958  5.308.653  14.910.051  12.310.236 

Other Current Liabilities 18  6.205.916  6.789.185  18.044.320  15.743.441 

Subtotal  200.327.924 270.294.409  582.473.472  626.785.704 

Current Liabilities  416.451.703 540.588.818  628.401.500  626.785.704 

 -    1.078.714  -    2.501.429 

Long Term Provisions 17  14.932.764  14.491.191  43.418.506  33.603.623 

Non-Current Liabilities  113.362.106  111.221.726  329.611.662  257.912.059 

Total Liabilities  529.813.809  651.810.544  958.013.162  884.697.763 

SHAREHOLDERS' EQUITY

Equity Attributable to Owners of the Company  330.412.023  380.618.571  966.481.558  886.720.375 

“Other Comprehensive Income or Expenses 
That Will Be Reclassified to Profit or Loss”

 (92.912)  (116.500)  (270.151)  (270.151)

Currency Translation Differences

Hedging Reserve 19  3.281.200  651.783  9.540.417  1.511.419 

“Other Comprehensive Income or Expenses That 

Will Not Be Reclassified to Profit or Loss”

Defined Benefit Plans Remeasurement Fund

Restricted Reserves  10.578.246  13.263.749  30.757.308  30.757.308 

Retained Earnings 19  15.272.536  14.984.707  44.406.426  34.748.037 

Net Income for the Period 19  34.134.992  33.274.389  99.250.907  77.159.978 

Non-Controlling Interests 28  85.822.361  86.290.991  249.537.096  200.100.178 

Total Equity  416.234.384 466.909.562  1.216.018.654 1.086.820.553 

Total Liabilities and Equity  946.048.193 1.118.720.106  2.174.031.816  1.971.518.316 

AUDITED CONSOLIDATED BALANCE SHEET AT 31 DECEMBER 2015
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 Unaudited  Unaudited  Audited  Audited 

 Notes
1 January-                  

31 December 
2015 USD (*)

1 January-                  
31 December 

2014 USD (*)

1 January-                  
31 December 

2015

1 January-                  
31 December 

2014
PROFIT OR LOSS

GROSS PROFIT  108.360.337  100.957.743 315.068.516 234.110.910 

OPERATING PROFIT  58.702.824  46.295.308 170.684.330 107.354.190 

OPERATING PROFIT BEFORE FINANCIAL 
EXPENSE

 63.501.033  48.729.268 184.635.603 112.998.301 

PROFIT BEFORE TAX FROM CONTINUING 
OPERATIONS

 48.371.585  43.570.764 140.645.220 101.036.247 

PROFIT FOR THE PERIOD FROM 
CONTINUING OPERATIONS

 42.812.391  39.083.073 124.481.307 90.629.739 

DISCONTINUED OPERATIONS

PROFIT FOR THE PERIOD  40.017.237  40.783.581 116.354.117 94.573.047 

PROFIT ATTRIBUTABLE TO:

AUDITED CONSOLIDATED STATEMENT OF PROFIT OR LOSS FOR THE PERIOD 1 JANUARY - 31 DECEMBER 2015
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   Audited  Audited 

  
1 January-

31 December 2015
1 January-                 

 31 December 2014

    

PROFIT FOR THE PERIOD 116.354.117 94.573.047 

Other Comprehensive Income:

Income or Expenses That Will Not Be Reclassified to Profit or Loss (3.467.582) (1.810.418)

Income or Expenses That Will Be Reclassified to Profit or Loss 93.040.275 43.542.659 

TOTAL COMPREHENSIVE INCOME

TOTAL COMREHENSIVE INCOME ATTRIBUTABLE TO:

AUDITED CONSOLIDATED STATEMENT OF PROFIT OR LOSS FOR THE PERIOD 1 JANUARY - 31 DECEMBER 2015
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 Unaudited  Unaudited  Audited  Audited 

 1 January-  1 January-  1 January-  1 January- 

Notes
31 December 

2015 USD (*)
31 December 

2014 USD (*)
31 December

2015
31 December

2014

A. CASH PROVIDED BY OPERATING ACTIVITIES 2015" "31 December  215.610.277  55.093.668 

Adjustments to reconcile profit / loss for the period

Changes in working capital

B. CASH FLOWS FROM INVESTING ACTIVITIES  (26.346.192)  (91.231.293)  (76.604.187)  (211.556.247)

C. CASH FLOWS FROM FINANCING ACTIVITIES  (35.239.357)  53.023.599  (102.461.957)  122.956.422 

Interest paid 24  (9.889)  (6.348.381)

NET INCREASE/ DECREASE IN CASH AND CASH EQUIVALENT BEFORE THE 
CURRENCY TRANSLATION DIFFERENCE IMPACT (A+B+C)

 12.568.487  (14.449.160)  36.544.133  (33.506.157)

D. CURRENCY TRANSLATION DIFFERENCE IMPACT ON CASH AND CASH 
EQUIVALENTS

 (11.156.447)  (2.278.715)  (32.438.484)  (5.284.113)

NET INCREASE/ DECREASE IN CASH AND CASH EQUIVALENT (A+B+C+D)  1.412.041  (16.727.875)  4.105.649  (38.790.270)

E. CASH AND CASH EQUIVALENT AT THE BEGINNING OF THE PERIOD  4.704.169  22.626.294  13.677.842  52.468.112 

CASH AND CASH EQUIVALENT AT THE END OF THE PERIOD (A+B+C+D+E)  6.116.210  5.898.418  17.783.491  13.677.842 

AUDITED CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE PERIOD 1 JANUARY - 31 DECEMBER 2015
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NOTE 1 – ORGANISATION AND NATURE OF OPERATIONS OF THE GROUP

Cpital Share  (%)

31 December 2015 31 December 2014

               100,00                             100,00 

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015



82 |Kordsa Global Annual Report 2015

NOTE 1 – ORGANISATION AND NATURE OF OPERATIONS OF THE GROUP (cont’d)

Subsidiaries

31 December 2014

Subsidiaries Country Geographical division Area of activity

31 December 2013

Subsidiaries Country Geographical division Area of activity

Approval of the Financial Statements

These consolidated financial statements have been approved to be issued during the meeting of the Board of Directors held on 25 
February 2016, and have been signed by the CEO Cenk Alper and CFO & COO South America Fatma Arzu Ergene on behalf of the 
Board of Directors. The shareholders of the Group have the right to make changes in the consolidated financial statements after the 
aforementioned financial statements are issued, and they are subject to approval of the shareholders at the general assembly meeting 
of the Group.

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS

2.1 Basis of Presentation

Comparative Information and Correction of the Financial Tables from Previous Periods

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

2.1 Basis of Presentation (cont’d)

 Direct and indirect ownership Proportion of
 interest by the Group effective

Subsidiaries and its subsidiaries (%) interest (%)

 Direct and indirect ownership Proportion of
 interest by the Group effective

Subsidiaries and its subsidiaries (%) interest (%)

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

2.1 Basis of Presentation (cont’d)

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015



86 |Kordsa Global Annual Report 2015

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

2.1 Basis of Presentation (cont’d)

2.2 Changes in Accounting Policies

2.3 Changes in Accounting Estimates and Errors

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

2.4 New and Revised Turkish Accounting Standards

1

Amendments to TAS 19 Defined Benefit Plans: Employee Contributions

Annual Improvements to 2010-2012 Cycle

TFRS 2:

TFRS 3:

TFRS 8:

TFRS 13:

TAS 16 and TAS 38:

TAS 24:

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

2.4 New and Revised Turkish Accounting Standards (cont’d)

Annual Improvements to 2011-2013 Cycle

TFRS 3:

TFRS 13:

TAS 40:

Financial Instruments
Mandatory Effective Date of TFRS 9 and Transition Disclosures
Clarification of Acceptable Methods of Depreciation and Amortisation 1

Agriculture: Bearer Plants 1 

Accounting for Acquisition of Interests in Joint operations 1 
TFRS 1 2 
Disclosure Initiative 2

TFRS 5, TFRS 7, TAS 34, TAS 19 2

Equity Method in Separate Financial Statements 

 

Investment Entities: Applying the Consolidation Exception 2

Regulatory Deferral Accounts 2

TFRS 9 Financial Instruments

Amendments to TFRS 9 and TFRS 7 Mandatory Effective Date of TFRS 9 and Transition Disclosures

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

2.4 New and Revised Turkish Accounting Standards (cont’d)

Amendments to TAS 16 and TAS 38 Clarification of Acceptable Methods of Depreciation and Amortisation

Amendments to TAS 16 and TAS 41 and Amendments to TAS 1, TAS 17, TAS 23, TAS 36 and TAS 40 Agriculture: Bearer Plants

Amendments to TFRS 11 and TFRS 1 Accounting for Acquisition of Interests in Joint operations 

Annual Improvements 2011-2013 Cycle

TFRS 1:

Amendments to TAS 1 Disclosure Initiative

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015



90 |Kordsa Global Annual Report 2015

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

2.4 New and Revised Turkish Accounting Standards (cont’d)

Annual Improvements 2012-2014 Cycle

TFRS 5:

TFRS 7:

TAS 34:

Amendments to TAS 27 Equity Method in Separate Financial Statements

Amendments to TFRS 10 and TAS 28 Sale or Contribution of Assets between an Investor and its Associate or Joint Venture

Amendments to TFRS 10, TFRS 12 and TAS 28 Investment Entities: Applying the Consolidation Exception

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

2.4 New and Revised Turkish Accounting Standards (cont’d)

TFRS 14 Regulatory Deferral Accounts 

Regulatory Deferral Accounts

2.5 Significant Accounting Policies

a) Revenue

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

2.5 Significant Accounting Policies (cont’d)

b) Inventories

c) Property, plant and equipment

 Years

d) Intangible assets

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

2.5 Significant Accounting Policies (cont’d)

d)  Intangible assets (cont’d)

Internally generated intangible assets – research and development expenses

e)  Impairment of assets

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

2.5 Significant Accounting Policies (cont’d)

e)  Impairment of assets (cont’d)

f) Borrowing costs

g) Business combinations

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

2.5 Significant Accounting Policies (cont’d)

g) Business combinations (cont’d)

;

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

2.5 Significant Accounting Policies (cont’d)

g) Business combinations (cont’d)

h) Goodwill

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

2.5 Significant Accounting Policies (cont’d)

i) Trade receivables and provision for impairment

j) Due date income / (charges)

k) Provisions, contingent assets and liabilities

l) Financial leases

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

2.5 Significant Accounting Policies (cont’d)

m)  Provision for employment termination benefits

n)    Provision for post-employment benefits

o)     Government grants

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

2.5 Significant Accounting Policies (cont’d)

p)      Available-for-sale financial instruments

Impairment of financial assets

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

2.5 Significant Accounting Policies (cont’d)

p)    Available-for-sale financial instruments (cont’d)

r)     Equity items

s)    Taxes on income

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

2.5 Significant Accounting Policies (cont’d)

s)    Taxes on income (cont’d)

t)  Effect of changes in foreign exchange rates

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

2.5 Significant Accounting Policies (cont’d)

t)  Effect of changes in foreign exchange rates (cont’d)

u)    Borrowings and borrowing costs

v)    Derivative financial instruments

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

2.5 Significant Accounting Policies

v)    Derivative financial instruments (cont’d)

y)      Deferred financing costs

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

2.5 Significant Accounting Policies (cont’d)

z)  Related parties

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

2.5 Significant Accounting Policies  (cont’d)

aa)    Earnings per share

ab)  Reporting of cash flows

ac)  Share premium

ad)  Investment property

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

2.5 Significant Accounting Policies  (cont’d)

ad)  Investment property (cont’d)

ae)  Segment reporting

af)  Offsetting

ag)  Comparatives and restatement of prior period financial statements

2.6  Critical Accounting Judgments, Estimates and Assumptions

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

2.6 Critical Accounting Judgments, Estimates and Assumptions (cont’d)

a) Estimated impairment of goodwill

b) Net realisable value

c) Useful lives of tangible and intangible assets

d) Provision for doubtful receivables

A provision for trade receivables is established if there is evidence that the Group will not be able to collect amounts due. Group assesses 
aging of receivables and collection performances then establishes the doubtful receivable provision. Doubtful receivable provision is 
an accounting assumption arising from customers’ history of collections and financial conditions.

e) Provisions

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

2.6 Critical Accounting Judgments, Estimates and Assumptions (cont’d)

f) Deferred tax

g) Internally-generated intangible assets

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 3 - SEGMENT REPORTING

a) External revenues 

1 January-   
31 December 2015

1 January-                  
31 December 2014

 1.734.757.837  1.568.584.236 

b) Segment assets

c) Segment liabilities

 272.009.602 278.809.089

 (116.950.952)  (73.335.021)

 958.013.162  884.697.763 

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 3 - SEGMENT REPORTING (cont’d)

d) Segment analysis for the period 1 January – 31 December 2015

Europe, 
Middle East

North South Intersegment

and Africa America America Asia elimination Total

 170.684.330 

e) Segment analysis for the period 1 January – 31 December 2014

Europe, Middle 
East

North South Intersegment

and Africa America America Asia elimination Total

 107.354.190 

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 3 - SEGMENT REPORTING (cont’d)

f) Capital expenditure

31 December 
2015

31 December 
2014

 105.361.249  217.101.330 

g) Depreciation and amortisation

31 December 
2015

31 December 
2014

 80.767.356  80.767.356 

h) Provision for doubtful receivables

31 December 
2015

31 December 
2014

 307.362  307.362 

i) Provision for inventory obsolescence

31 December 
2015

31 December 
2014

 4.709.652  4.709.652 

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 3 - SEGMENT REPORTING (cont’d)

a) External Revenues

1 January-                  
31 December 2015

1 January-                  
31 December 2014

1.734.757.837 1.568.584.235 

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 3 - SEGMENT REPORTING (cont’d)

b) Segment assets
31 December 

2015
31 December 

2014

 1.832.757.747  1.790.768.476 

Total assets per consolidated financial statements  2.174.031.816  1.971.518.316 

 45.470.920  21.929.893 

 105.361.248  217.101.330 

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 4 - CASH AND CASH EQUIVALENTS

31 December 
2015

31 December 
2014

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 5 – FINANCIAL INVESTMENTS

31 December 2015 31 December 2014

 290.589  285.638 

31 December 2015  31 December 2014  

Percentage of 
shareholding %

Amount
Percentage of 

shareholding %
Amount

 290.589 285.638

31 December 2015 31 December 2014

Balances at 31 December  290.589  285.638 

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 6 – BORROWINGS

31 December 2015 31 December 2014

Bank borrowings

31 December 2015 31 December 2014

Weighted Weighted

average 
effective

average 
effective

interest rate 
% TL

interest rate 
% TL

Short-term borrowings

Total short-term borrowings  360.175.844  418.300.882 

Total long-term borrowings  194.119.724  138.878.485 

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 6 – BORROWINGS (cont’d)

31 December 2015 31 December 2014

Fair Value Book Value Fair Value Book Value

 554.295.568  554.295.568  557.179.367  557.179.367 

31 December 2015 31 December 2014

554.295.568 557.179.367 

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 7 - TRADE RECEIVABLES AND TRADE PAYABLES

31 December 
2015

31 December 
2014

Trade receivables

 299.039.781  285.905.058 

 296.897.640  283.519.457 

31 December 
2015

31 December 
2014

31 December 
2015

31 December 
2014

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 7 - TRADE RECEIVABLES AND TRADE PAYABLES (cont’d)

1 January-                  
31 December 

2015

1 January-                  
31 December 

2014

Balances at 31 December  1.363.347  1.420.583 

Trade payables

31 December 
2015

31 December 
2014

172.067.527 156.419.355

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 8 - OTHER RECEIVABLES AND PAYABLES

Other short-term receivables 
31 December 

2015
31 December 

2014

14.602.727 6.772.467

Other long-term receivables
31 December 

2015
31 December 

2014

13.197.714 16.778.309

Other short-term payables
31 December 

2015
31 December 

2014

12.697.782 15.939.956

Other long-term payables
31 December 

2015
31 December 

2014

8.687.324 11.367.331

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 9 – INVENTORIES

31 December 
2015

31 December 
2014

 436.440.010  446.461.828 

 424.724.533  437.458.901 

31 December 2015 31 December 2014

Balance at 31 December 11.715.477 9.002.927

1 January- 1 January-
31 December 

2015
31 December 

2014

Balance at 31 December  11.715.477  9.002.927 

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 10 – PREPAID EXPENSES AND DEFERRED INCOME

Short-term prepaid expenses

31 December 2015 31 December 2014

15.514.156 15.712.626

Long-term prepaid expenses

31 December 2015 31 December 2014

9.245.107 9.650.074

Deferred income

31 December 2015 31 December 2014

375.186 3.325.674

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 11 - PROPERTY, PLANT AND EQUIPMENT (cont’d)

"Leased assets included in property,  plant and equipment”
1 January-                  

31 December 2015
1 January-                 

 31 December 2014

Net book value  863.161  1.192 

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 12 - INTANGIBLE ASSETS 

1 January 
2015

Additions Disposals Transfers
Currency 

translation 
differences

31 December 
2015

Cost:

 64.647.740  1.354.525  (74.529)  8.750.314  1.739.307  76.417.357 

Accumulated 
Amortization:

 38.616.006  5.482.933  -  -  619.013  44.717.952 

Net book value  26.031.734  31.699.405 

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 12 - INTANGIBLE ASSETS (cont’d)

1 January 2014 Additions Transfers
Impact of 

liquidation of 
subsidiary (*)

Currency 
translation 

differences

31 December 
2014

Cost:

 61.798.712  3.767.200  6.048.504  (7.387.029)  420.354  64.647.741 

Accumulated Amortization:

 39.259.540  3.964.855  -  (5.089.774)  481.385  38.616.006 

Net book value  22.539.172  26.031.735 

NOTE 13 – INVESTMENT PROPERTY

1 January -
31 December 2015

 1 January -
31 December 2014 

Balance at the beginning of the year  22.332.047 17.441.751

Closing balance  28.190.849  22.332.047 

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 14 – GOODWILL

NOTE 15 - GOVERNMENT GRANTS

31 December 
2015

31 December 
2014

NOTE 16 - PROVISIONS, CONTINGENT ASSETS AND LIABILITIES

a) Guarantees given:

31 December 2015
31 December 

2014

 242.608.065  208.883.848 

b) Guarantees received:

31 December 2015
31 December 

2014

 12.408.847  11.038.176 

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 16 -  PROVISIONS, COMMITMENTS AND CONTINGENT ASSETS AND LIABILITIES (cont’d)

NOTE 17 – EMPLOYEE BENEFITS

Short-term provisions for employee benefits

 14.958.111  12.358.296 

1 January-                  
31 December 2015

1 January-                 
 31 December 2014

Balances at 31 December  7.011.890 6.308.890
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NOTE 17 – EMPLOYEE BENEFITS (cont’d)

Non-current employee benefits

31 December 2015 31 December 2014

 43.418.506  33.603.623 

2015  2014

1 January-                  
31 December 2015

1 January-                  
31 December 2014

Balances at 31 December  31.324.409  22.912.001 
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NOTE 17 – EMPLOYEE BENEFITS (cont’d)

 Payable
Duration of Employment/Service salary provision

1 January-                 
 31 December 2015

1 January-                  
31 December 2014

Balances at 31 December 12.094.097 10.691.622

Employee benefit obligations
31 December 2015 31 December 2014

4.154.702 4.698.099
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NOTE 18 - OTHER ASSETS AND LIABILITIES

Other current assets
31 December 

2015
31 December 

2014

46.186.420 54.846.704

Other non-current assets
31 December 

2015
31 December 

2014

26.955.612 16.299.604

Other short-term liabilities
31 December 

2015
31 December 

2014

18.044.320 15.743.441
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NOTE 19 – EQUITY

Paid-in share capital

        2015  Share (%)  2014  Share (%)

Total paid-in share capital                 194.529.076                       100,00          194.529.076               100,00

Revaluation and Hedging Reserves

31 December 
2015

31 December 
2014

 9.270.266  1.241.268 

Financial Assets Fair Value Reserve:

Hedging Reserve:

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 19 – EQUITY (cont’d)

Movements of Hedging Reserve:

1 January-                  
31 December 2015

1 January-                  
31 December 2014

Balances at 1 January 1.511.419 -

Balances at 31 December 9.540.417 1.511.419

Share Premiums

Restricted Reserves

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015



136 |Kordsa Global Annual Report 2015

NOTE 19 – EQUITY (cont’d)

Profit Distribution

31 December 
2015

31 December 
2014

 143.640.090  111.908.015 

NOTE 20 - SALES AND COST OF GOODS SOLD

1 January-                  
31 December 2015

1 January-                  
31 December 2014

Sales Income (Net)     1.734.757.837     1.568.584.236 

Gross Profit        315.068.516        234.110.910 

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 21 - EXPENSES BY NATURE

1 January-                  
31 December 2015

1 January-                  
31 December 2014

 1.575.710.676 1.462.044.683

NOTE 22 – OTHER OPERATING INCOME AND EXPENSES

Other operating income
1 January-                  

31 December 2015
1 January-                  

31 December 2014

       225.464.634          92.080.320 
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NOTE 22 – OTHER OPERATING INCOME AND EXPENSES (cont’d)

Other operating expenses
1 January-                  

31 December 2015
1 January-                  

31 December 2014

       213.827.465          91.265.683 

 
(**) As of December 31, 2015 property, plant and equipment impairment loss comes from Kordsa Inc.

NOTE 23 – INCOME AND EXPENSES FROM INVESTING ACTIVITIES

Income from investing activities
1 January-                  

31 December 2015
1 January-                  

31 December 2014

         15.473.125            6.478.233 

Expenses from investing activities
1 January-                  

31 December 2015
1 January-                  

31 December 2014

           1.521.852               834.122 

Finance income
1 January-                  

31 December 2015
1 January-                  

31 December 2014

                          -            1.609.644 

(***) The profit on sale of fixed assets as of the date of 31 December 2015, in Izmit outside of the area in which the company 
operates, was obtained from the sale of the land.
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Finance expenses
1 January-                  

31 December 2015
1 January-                  

31 December 2014

         43.990.383          13.571.698 

NOTE 25 - TAXATION ON INCOME

Corporate Tax

31 December 2015 31 December 2014

                        -                          - 

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 25 - TAXATION ON INCOME (cont’d)

1 January-
31 December 2015

1 January-
31 December 2014

      (16.163.913)        (10.406.508)

Corporate Tax (cont’d)

1 January-                  
31 December 2015

1 January-                  
31 December 2014

Expected tax charge of the Group 24.786.819 19.957.593

Current period tax expense 16.163.913 10.406.508
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NOTE 25 - TAXATION ON INCOME (cont’d)

Country 31 December 2015 31 December 2014

Turkey

Egypt

Germany

Usa

Brazil

Indonesia

Thailand

Cumulative temporary differences Deferred tax assets/(liabilities)

31 December 2015 31 December 2014 31 December 2015 31 December 2014

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 25 - TAXATION ON INCOME (cont’d)

Deferred Tax

1 January-                
  31 December 2015

1 January-               
   31 December 2014

Balances at 1 January            (50.313.015)            (44.071.674)

Balances at 31 December           (54.339.109)           (50.313.015)

31 December 2015 31 December 2014

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 26 - EARNINGS PER SHARE

1 January-                  
31 December 2015

1 January-                  
31 December 2014

NOTE 27 – RELATED PARTY DISCLOSURES

Bank balances: 31 December 2015 31 December 2014

                 51.253                575.770 
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NOTE 27 - RELATED PARTY DISCLOSURES (cont’d)

Due from related parties: 31 December 2015 31 December 2014

          13.686.077           12.891.559 

Due to related parties: 31 December 2015 31 December 2014

            4.084.181             3.517.840 

Product sales
1 January-                  

31 December 2015
1 January-                  

31 December 2014

Service sales
1 January-                  

31 December 2015
1 January-                  

31 December 2014

14.497 6.200
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NOTE 27 - RELATED PARTY DISCLOSURES (cont’d)

Product purchases
1 January-                  

31 December 2015
1 January-                  

31 December 2014

          39.667.609           35.448.506 

Services received
1 January-                  

31 December 2015
1 January-                  

31 December 2014

            8.549.391             9.290.371 

Property, plant and equipment purchases
1 January-                  

31 December 2015
1 January-                  

31 December 2014

               531.564                  58.707 

Interest income
1 January-                  

31 December 2015
1 January-                  

31 December 2014
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NOTE 27 - RELATED PARTY DISCLOSURES (cont’d)

Interest expense
1 January-                  

31 December 2015
1 January-                  

31 December 2014

Foreign exchange gains / (losses) - net
1 January-                  

31 December 2015
1 January-                  

31 December 2014

Rent expense
1 January-                  

31 December 2015
1 January-                  

31 December 2014

Rent income
1 January-                  

31 December 2015
1 January-                  

31 December 2014

                 61.160                  85.201 

Donations
1 January-                  

31 December 2015
1 January-                  

31 December 2014

            6.900.000             5.114.501 
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NOTE 27 - RELATED PARTY DISCLOSURES (cont’d)

Remunerations:

1 January-                  
31 December 2015

1 January-                  
31 December 2014

          11.739.294           10.245.318 

Security and guarantee letters given:

2015

Related parties Amount Currency Detail Bank

2014

Related parties Amount Currency Detail Bank
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NOTE 28 - INTERESTS IN OTHER ENTITIES

31 December 2015

Total 17.103.210 249.537.096

31 December 2014

Total 17.413.069 200.100.178
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NOTE 28 - INTERESTS IN OTHER ENTITIES (cont’d)

Summary balance sheet information:

PT Indo Kordsa Tbk

31 December 2015 31 December 2014

Total assets 810.888.621 687.809.374

Total liabilities 294.974.265 291.226.585

Total equity 515.914.356 396.582.789

Equity attributable to owners of the parent 462.646.682 351.157.317

Non-controlling interests (**) 53.267.673 45.425.472

Summary profit or loss statement information:

PT Indo Kordsa Tbk

31 December 2015 31 December 2014
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NOTE 29 - NATURE AND LEVEL OF RISKS DERIVED FROM FINANCIAL INSTRUMENTS

Financial risk management

Financial risk factors

(a) Liquidity risk

Non-derivative financial liabilities (1)(2):

Carrying Contractual Less than 3 - 12 1 - 5 Over

31 December 2015 value cash flows 3 months months years 5 years

 729.088.103 738.589.576 274.616.367 259.648.723 204.324.486                            - 

Carrying Contractual Less than 3 - 12 1 - 5 Over

31 December 2014 value cash flows 3 months months years 5 years

 720.841.254 742.779.190 233.971.854 365.243.143 139.415.300 4.148.894

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 29 - NATURE AND LEVEL OF RISKS DERIVED FROM FINANCIAL INSTRUMENTS (cont’d)

(b) Market risk

Interest rate risk

Financial liabilities                                                                                                                   487.804.528             440.004.314

(b) Market risk (cont’d)

Interest rate risk (cont’d)

Foreign exchange risk

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 29 - NATURE AND LEVEL OF RISKS DERIVED FROM FINANCIAL INSTRUMENTS (cont’d)

Derivative financial instruments
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NOTE 29 - NATURE AND LEVEL OF RISKS DERIVED FROM FINANCIAL INSTRUMENTS (cont’d)

Foreign exchange forward contracts: 

31 December 2015 Average Rate Foreign Currency (TL) Contract Value (TL) Fair Value (TL) 

                            11.911.310 

31 December 2014 Average Rate Foreign Currency (TL) Contract Value (TL) Fair Value (TL) 

                               1.875.061 
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NOTE 29 - NATURE AND LEVEL OF RISKS DERIVED FROM FINANCIAL INSTRUMENTS (cont’d)

31 December 2015 31 December 2014

Net foreign currency position                 (110.895.551)            (161.592.517)
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NOTE 29 - NATURE AND LEVEL OF RISKS DERIVED FROM FINANCIAL INSTRUMENTS (cont’d)

31 December 2015 31 December 2014

Closing rates

1 January -
31 December 2015

1 January -
31 December 2014

Average rates  

31 December 2015

Profit/Loss Equity

Appreciation of Depreciation of Appreciation of Depreciation of

foreign 
currency

foreign 
currency

foreign currency
foreign 

currency

USD net effect  (1,461,327)  1,461,327  33,341,444  (33,341,444)

Euro net effect  (2,128,396)  2,128,396  3,613,491  (3,613,491)

Other currency net effect  1,430,491  (1,430,491)  -  - 
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NOTE 29 - NATURE AND LEVEL OF RISKS DERIVED FROM FINANCIAL INSTRUMENTS (cont’d)

 

Profit/Loss Equity

Appreciation 
of

Depreciation 
of

Appreciation 
of

Depreciation of

foreign 
currency

foreign 
currency

foreign 
currency

foreign currency

USD net effect  (1,581,565)  1,581,565  26,365,600  (26,365,600)

Euro net effect  (923,814)  923,814  2,944,233  (2,944,233)

Other currency net effect  2,650,891  (2,650,891)  -  - 

31 December 2015 31 December 2014

Original balance TL Original balance TL

Total export 607.030.454 528.668.439

1 January-                  
31 December 2015

1 January-                  
31 December 2014

Import
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NOTE 29 - NATURE AND LEVEL OF RISKS DERIVED FROM FINANCIAL INSTRUMENTS (cont’d)

(c) Funding risk

(d) Credit risk

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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NOTE 29 - NATURE AND LEVEL OF RISKS DERIVED FROM FINANCIAL INSTRUMENTS (cont’d)

(d)  Credit risk (cont’d)

31 December 2015 31 December 2014

             39.525.595                     34.561.948 

(e) Capital risk management

1 January-                  
31 December 2015

1 January-                  
31 December 2014
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NOTE 30 - FINANCIAL INSTRUMENTS

Fair value of financial instruments

31 December 2015
Financial assets

“Loans and 
receivables

(cash and 
cash

equivalents 
included)”

Available 
for sale 

investments

Financial 
liabilities at 

amortized 
cost

Derivative 
financial 

instruments

“Carrying 
value (*)”

Note

31 December 2014
Financial assets

“Loans and 
receivables

(cash and 
cash

equivalents 
included)”

Available 
for sale 

investments

Financial 
liabilities at 

amortized 
cost

Derivative 
financial 

instruments

“Carrying 
value (*)”

Note
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NOTE 30 - FINANCIAL INSTRUMENTS (cont’d)

Monetary assets

Monetary liabilities

Fair value estimation
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NOTE 30 - FINANCIAL INSTRUMENTS (cont’d)

Financial Assets / Financial 
Liabilities

Fair value
Fair value 
hierarchy

Valuation technique

NOTE 31 – NON-CURRENT ASSETS HELD FOR SALE AND DISCONTINUED OPERATIONS
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NOTE 30 - FINANCIAL INSTRUMENTS (cont’d)

NILE KORDSA

PROFIT OR LOSS
1 January-                

  31 December 2015
1 January-                 

 31 December 2014

GROSS PROFIT  (2.910.292)  8.359.242 

OPERATING LOSS  (8.994.264)  2.080.822 

OPERATING LOSS BEFORE FINANCIAL EXPENSE  (5.002.545)  1.790.059 

LOSS BEFORE TAX  (7.633.383)  113.546 

LOSS FOR THE PERIOD  (8.315.396)  (525.750)
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NOTE 31 – NON-CURRENT ASSETS HELD FOR SALE AND DISCONTINUED OPERATIONS (cont’d)

INTERKORDSA

1 January-                  
31 December 2015

1 January-                 
 31 December 2014

PROFIT OR LOSS

GROSS PROFIT  4.282.022  3.596.897 

OPERATING LOSS  190.365  (1.447.684)

OPERATING LOSS BEFORE FINANCIAL EXPENSE  190.365  (1.447.684)

LOSS BEFORE TAX  157.164  (1.598.794)

LOSS FOR THE PERIOD  188.207  (1.223.744)
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NOTE 31 – NON-CURRENT ASSETS HELD FOR SALE AND DISCONTINUED OPERATIONS (cont’d)

1 January-                  
30 September 2014

1 January-                
  31 December 2013

PROFIT OR LOSS

Cost of Sales (-)  (5.759.619)  (4.009.225)

GROSS PROFIT  10.449.354  9.136.475 

Research and Development Expenses (-)

Other Operating Income  2.590.756  4.299.758 

OPERATING LOSS  (1.026.784)  (236.387)

Income From Investing Activities  290.687  590.714 

Expenses From Investing Activities (-)  (6.582)  (35.648)

OPERATING LOSS BEFORE FINANCIAL EXPENSE  (742.679)  318.679 

LOSS BEFORE TAX  (3.285.923)  (2.753.063)

LOSS FOR THE PERIOD  (3.285.923)  (2.753.063)
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1 January-                  
30 September 2014

1 January-                
  31 December 2013

PROFIT OR LOSS

GROSS PROFIT

Other Operating Income 5.569 3.527

OPERATING LOSS
(750.340) (1.678.874)

Income From Investing Activities
290.855 360.219

OPERATING LOSS BEFORE FINANCIAL EXPENSE
(470.977) (1.330.594)

Financial Income

LOSS BEFORE TAX (470.977) (1.330.594)

Tax Expense:

- Current Tax Expense

411 335

LOSS FOR THE PERIOD (470.576) (1.330.267)

NOTE 32 – EVENTS AFTER THE REPORTING PERIOD
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